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Sesston of 2008
SENATE BILL No. 414

on Utilities

By Committe

1-19

AN ACT concerning public atilities; relating to natural gas: enacting the
as safety and «&E?w? policy act.

Be it enacted by the Legislature of the State of Kansas:

tion 1. This act 1 ay be cited as the gas satety and reliability
pedicy act.
Sec. 2. For the purposes of this act:
{a) “CSRS” me ; systern reliability surcharee;
{a) :S means gas svstem reliability surcharge;

FENES NEC

{b} “appropriat H:,ﬁmx revernes mesns th
produce net sperating hwome equal to:
{1} The natural gas public utility’s sweighted cost of capital multiplied
by the net original cost of .:mim, infrastructure system re placerments,
including recognition of acaumulated deferred income tazes and aceu-
mulated Lcm:é fation associated with eligible infrastructure systent Te-
placements which are included i a currently effective GSRS:

{21 recover state, federal and local income or excise tuxes applicable
to such income;
recover depreciution expenses;
“eormnission” means the state Q..ﬁx:.m:n_u: commission:

Fr “eligible infrastructure systern replacement” meuns natural L8
public :E:?, plant projects that:

{1} Do not increase revenues by L:,mrﬁ? comnecting the infrastrue-
ture ﬁ.m%wﬁm;.: A1t to new customers;

{27 are in service and used and required to be used: |
13} were not included in the natural gas public zsrf, rate base in
its most recent getet al rate o G:.._ _

iel Thatur w_ g v:r fc ut :v _L have :: same mes ning respee-
tively aseribed m:.:.n: by subsection (a) of K.8.AL 66-1,200, EE amend-

ments thereto:
i natural
following,
Y T.:. - valbves, senvice lines, regulator stations, vaults and other
7; _::. sV ﬁ 1 Q::wc:a nts i1 f?; to nc:%_.. wi ﬁr state or federal

woatility plant projects” iy consist only of the

i

|

and

S
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2
1 :
2 {2} main relining projects, service line insertion projects, joint encap-
3 sulation projects nd other similar projects extending the useful life or
4 enhancing the integrity of pipeline system components undertaken to
5  comply ?zr JE” or foderal safety requitements; and T
6 {3 T JTr_cfEc: required due to construction or Timprove- fm..w,o;ﬂ&\

T ment of a highway, road, street, public way or other publie work by or on
8  behalf of m:. United States. this state, a %c_ﬁmn& subdivision of this state
9 or another entity having the power of eminent domain provided that the

10 costs related to such projects have not been reimbnrsed to the natural

11 gas public utility;

12 {g} “GSRS revenues” means revenues produced through a

13 clusive ow revenues from all other rates and charges.

14 See. 3. {a) Notwithstanding any other provisiens of chapter 66 of the

13 Kunsus Statutes Annotated, &:_ amendments thereto. beginning July L.
2006, « natural gas public utility providing gas service may :r i@ mp:mc:
aied proposed rate schedules witly the commission to stablish or chang iz
GSRS rate schedules that will wlow for the adjastment of the natural gas
19 public utility’s rates and charges to provide for the recov 1y of cos
20 eligible infrastructure s svstem replacements. The commission may not ap-
21 prove u GSRS to the extent it would produce total annualized GSRS
22 revenues below the lesser of $1,0000000 or Ve of the natural gas public
23 utility’s buse revenue level approved by the eommission in the natural sus
24 w:rro :ﬂ:i s oSt recent general rate proceeding. The commiission may
a GSRS to the extent it would produce total annualized C SRS
: seding 10% of the watural gas public utility’s base revenue

7 w wel approved by the commission in the natural gas m:ZF utility’s most
28 recent generul rate proceeding, A GSRS and any T:Ee changes thereto
.,ra: be caleulated and implewented in accordance with the provisions of
sections 2 through 4. and amendments thereto, GSRS revenies shall be
subject to a refund based upon a finding und order of the commission to
the extent M:..“.z..am%m in subsections (&) .&& {h) of section 4, and amend-
ments thereto.

thy The commission shall ot approve a GSRS for any natural gas
public utility that hus net bad a 4,:,.,32& rate proceeding decided or dis-
missed by issuance of 4 commission order within the past 60 months,
unless the natural gas public utility has filed for or s the subject of w new
general rate ﬁ:vocﬁrsa

{¢) In no event shall 2 natural gas public utility collect a GSRS for a
periol exceeding 60 mouths unless ;:, nutural gas MEZE utility has filed
r: or is the .:;: sot of u new general rate proce

ding: except that the
GSRS may be collected until z:, eff

——

fective date of new rate schedules
pstablished as a vesult of the new seneral rate proceeding. or nntil the
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1 by is-

-

subject general rate proce «ling is otherwise decided or dismiss
suance :_ 2 commission order without new rates bei ing established.

Sec. 4. {a) At the time that a natural gas public ::r? files a petition

with the commission seeking to establish or change a G SRS, it shudl sub-
mit proposed GSRS rate schedules and its supporting a:n::E:ﬂ&c:
regarding the caleulation of the proposed GSRS with the petition and
shall serve commission staff and the citizens utility ratepayer board with
[ copy of its %3:5:. its ?dwcm@a rate 6_:.%:.; and its ;:E::ﬂ:c
documentation.

bl (1) When a petition, along with any associated proposed rate
schedules, is filed pursuant to th %«csf.::? of sectious 2 through 4, and
amendments thereto, the commission sliall conduct an examination of the
proposed GSRS;

[shall

.”,w“.1;,mﬂ&.ammfwQ::Emm&s::::..@.ﬁzi:m.E?zzmx,cz&.z.ﬁ:ﬁ-
ural gas public utility to confirm that the underlving costs are in accord-
ance with th provisions of sections 2 ::::rr £, and amendments

thereto. and to confinn proper calenlation of the proposed charge. The

Ko

stalf fmay[submit a r ?:.ﬂ :..3:%:: its examination to the commission
not later than 60 days after Hrm %@::2. is fled. ré-
irement or rat :Er_:r issues may be examined in Q:Z;@ E:: of the
petition or associated proposed rate schedules filed pursuant to the pro-
visions ol sections 2 through 4, and amendments thereto:
31 the commission may hold a hearing on the petition and any
socitated rate schedules and shall issue an c:?« to become effective not
later than 120 days after the petition is filed: and

4] if the commission fnds that a petition complies with the require-
ments of sections 2 through 4, and wmendments thereto, the commission
shall enter an order :Erc:ﬂ:m the natural gas public utility to impose a
SRS that is sufficient to recover appropriate pretax revenue. as deter-
mined by the eommission pursuant to the provisions of sections 2 through
4, ad amendments thereto.

{ed A natural gas E_:S, may ffectuate a crm:q in its rate pursuant

to the T:Z iOns on this E.c:: ne move often thanjtwo times every 12
months,

id}  In determining the appropriate pretax
shall consider only the following factors:
(11 The net original cost of eligible infrastructure svstem replace-
ments, The net original cost shall be Qcm::;_ as the ori :_i_ cost of eligible
infrastructure system H.ﬁu?n,..,:.z.v:pm leess associated 2,,:: ments of existing

cominission

revenue, th

infrastructure:
{21 the accumnlated deferred income
gible infrastructure system replacements:
31 the accumulated depreciation associated with the eligible infr,

associated with the eli-
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structure system _mw_anmEm:?.

{4) the current state, federal and local income tax or excise rates;

(31 the natural gas public utility's actual regulatory capital structure
as determined during the most recent general rate ?:?.mm:.m of the
natural gas public utility;

{6} the actual cost rates for the natural gas public utility’s debt and
?m?:m; stock as determined m:::m the most recent rm:m_a_ rate pro-
omm&:ﬁ of the natural gas public utility;

(7} the natural gas public utility's cost of common equity as deter-
mined cluring the most recent general rate proceeding of the natural gas
public utility;

{8) the current depreciation rates applicable to the eligible infrastruc-
ture system E_.memin.:ﬁ. and

{9} in the event information pursuant to paragraphs (3), {6} and (7}
are unavailable and the commission is not provided with such :.F::.#E:
on an agreed-upon basis, the commission shall utilize the average of the
recommendations contained in the testimony submitted by the natural

gas public utility and commission staff Lc::r the most recent general
rate c:unmma__sm of the natural gas public utility to determine the capital
structure, recommended cost rates for debt und preferred stock and rec-
ommended cost of common equity to determine the average weighted
cost of capital.

(e} (1) The monthly GSRS charge shall be allocated among the nat-
ural gas public utility’s classes of customers in the same manner as costs
for the same type of facilities was allocated among classes of customers
in the natural gas public utility’s most recent general rate proceeding. If
that allocation is not available or determinable, the commission shall util-
ize the average of the recommendations contained in the testimony sub-
mitted by the nutural gas public utility and the commission stafl _mcﬁ:::r

Juss allocation of cost
{2} at the end of each twelve-month calendar period the GSRS is in
effect, the natural gas public utility shall reconcile the differences bhe-
tween the revenues resulting from a GSRS and the appropriate pretax
revenues as found by the commission for that period and shall submit the
reconciliation and a proposed GSRS adjustment to the commission for
approval to recover or refund the difference, as appropriate, through ad-
justments of the GSRS charge.

() (1) A natural gas public utility that has implemented a GSRS pur-
suant to the provisions of sections 2 z:gmr 4, and amendments thereto,
shall file revised rate schedules to reset the GSRS to zero when new base
rates and charges become effective for the natural gas ?_Zwo utility fol-
lowing a commission order establishing customer rates in a general rate
qucnmmz_:ﬁ that incorporates in the uti lity’s base rates, subject to subsec-

A GSRS shall be charged to customers as a monthly fixed
charge and not based on volumetric consumption. Such charge
shall not increase more than $.40 per residential customer per
month over the base rates in effect for the initial filing of a
GSRS. Thereafter, each filing shall not increase more than $.40
per residential customer per month over the most recent filing
of a GSRS
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tions (h) and (i}, eligible costs previously refle ted in the currently effec
tive GSRS:

2} upon the inclusion in a natural gas public utility’s base rates n:T-
act to sub

.Qm—um the natural gas public utility shall immediately the reafter Eni:niﬁ
any previously :E@QES_@& CSRS revenues as necessary to ensure that
revenues resulting from the GSRS match as closely as @cﬁ?_q the ap-
propriate pretax revenues as found by the commission for that perind.
3 A natural gas public utility’s EEQ of a petition or change to a
S pursuant to the provisions “of sections 2 through 4, and amend-

R

ctions (h) and (i) of i_m_Z.ﬁ costs prev :.:m? reflected in s

s

GSR
ments thereto, shall not be deemed to be a rate increase for purposes of
K.5.A. 66-117, and amendments thereto.

th)  Commission approval of a petition, and any associated rate sched-
ules. ta establish or change « GSRS pursuant to the provisions of sections
2 through 4. and &:E&EQ:? thereto, shall in no way be binding upon
the commission in dete rnining the ratemaking treatinent to he .%__?,i
to eligible infrastructure system replacements a:ﬁ:q a subsequent gen-
eral rate proceeding when the commission may undertake to review the
reasonableness and prudence of such costs, In ‘the event the commission
disalloves, during a ucrvﬁczi general rate proceeding, recovery of o
associated with triZc infrastructure system replacements previou ? in-
cluded in a GSRS, the natural gas Ts_u_:.. utility shall offset its GSRS in
the future as necessary to recognize and account for any such over
collections.

(i) Nothing in this section shall be construed as limiting the authority
of the commission to review and consider infrastructur _m«w? n replac
ment costs along with other costs during any general rate proceeding of
any natural gas WEZ:.. utility.

Sec. 5. This act shall take effect and be in force from and after its
publication in the statute book.




