RAILROAD OPPOSITION 10 HB 2095

KANSAS PROPERTY TAx VALUATION OF RAILROADS
IN YOUR NEIGHBORHOOD/KANSAS BRIDGES
-TRUCKER SHORTAGE IS EXPECTED TO WORSEN

KANSAS GOVERNOR HOPING FOR FEDERAL GOVERNNIENT
RESCUE

RAILROAD FACTS SHEETS

KANSAS RAILROAD MAP




800 SW Jackson, Suite 914
Topeka, KS 66612
785-235-6237
hub@cjnetworks.com

KANSAS RAILROADS PATRICK R, HUBBELL

Railroad Opposition to HB 2095

My name is Pat Hubbell. [ am here today opposing amendments to HB 2095, ~Increasing
existing truck size and weight limits would mean higher taxpayer costs to repair damage to our
highways and bridges; more highway gridlock; and more harm to the environment. The taxes
and fees that heavy trucks pay are already far less than the cost of the damage that heavy
trucks cause. This muiti-billion dollar annual underpayment — which other motorists and the
general public have to make up for through higher taxes — would become even greater if truck
size and weight limits were increased. E ' -

Truck weight limits on the Interstate Highway System were set at 80,000 pounds by Congress in
1982; truck length and weight limits for longer combination vehicles (LCVs) - tractors with two or
more trailers weighing more than 80,000 pounds - were frozen in 1991. These limits were
imposed largely because of concerns about the safety of longer and heavier trucks and the
uncompensated highway damage that heavy trucks cause. Kansas limits are set at 85,500
pounds on state highways, :

Legislation to increase these limits on federal highways have been proposed many times over
the years. To date, all attempts at nationwide increases have failed — most recently in 2015 —
because the concerns that led to the federal limits in the first place are still valid.

A 2000 U.S. DOT study found that increased truck size and weights would lead to a sharp
decline in rail traffic. More recent studies have confirmed this, projecting that an increase in
allowable truck weight from 80,000 pounds to 97,000 pounds could reduce merchandise traffic
on Class | railroads by up to 50 percent and overall Class I rail traffic by up to 19 percent.
Traffic on short line railroads could suffer similarly large diversion, likely crippling many short
lines. An estimated 6 million to 12 million additional trucks could be added to our nation’s
already overcrowded highways because of diversion of freight from rail to trucks that don't pay
their own way. : '

Unlike trucks, barges, and airlines, America’s privately-owned freight railroads operate almost’
exclusively on infrastructure that they own, build, maintain, and pay for themseives. Freight
diversion would mean that railroads would have less money to reinvest in their networks,
leading to reduced rail capacity and poorer rail service. Railroads are not afraid of competition,
but the piaying field should be level, - :

Traffic diversion would also harm the environment. Since railroads are, on average, four times
more fuel efficient than trucks, diversion could increase fuel consumption by hundreds of .
- millions of gallons per year and increase greenhouse gas emissions accordingly. '




Polls have conststentfy found that Amencans overwhelmlngly oppose bigger and heavier trucks
because of cost and safety concerns. For example, a March 2010 poll of 3,000 AAA members
in Mlssourr found 90 percent were opposed 1o bigger trucks on the hlghways

In fact, polls show that the publtc believes that enforcement of emstlng truck size and weight
limits is inadequate, and that if any changes are to be made, they should be in the dlrectlon of
more restrictive limits, rather than more permlsswe limits.

s Feb. 2, 2017 TONY HOFFMAN DIRECTOR OF PUBLIC WORKS OVERLAND PARK, KS:
“Although routes may be deS|gned for heavier trucks to avoid bridges and specific types of

- roads not designed to carry heavier loads, it is virtually impossible to enforce vehicular
movement along these designed routes. Overtand Park has had incidents of trucks with heavier
loads utilizing residential streets that were not designed to carry these loads, resulting in
damage to streets.- This poses a significant safety risk to the public as well as mcreasmg costs

- for mamtenance and repatrs assootated with the subsequent damage ”

& Feb. 19, 2016 KDOT:

“KDOT is also aware that local units of government have concerns regardlng the mcreased
weight limit, especially when it comes to bridge load ratings. These concerns are: many of the
bridges under local jurisdiction may be able to handle the additional load in their current
condition, but the heavier loads may accelerate the speed of deterioration of the structure;
~over one-half of all bridges on the local system are over 50 years old, which is either at or near
- the life expectancy of bridges built at that time; and accelerating the deterioration of bridge
-structures will put & strain on local budgets as ‘they try to deat with more brtdges becomlng

: structurally def|0|ent ina shorter tfmeframe ” : : .

_# Feb. 2, 2017 KANSAS ASSOCIATION OF COUNT[ES

“We also ask the commlttee to confirm with KDOT the expected timeline for the brtdge
inspection project. We are hearing the pro ject may take eight years. If the legislation goes mto
effect July 1, but brtdges are not inspected for eight years, a serious gap of time is created,

- which would resultin counties closing bridges until such time that they can be inspected.”

® t(ANSAS HIGHWAY PATROL. - WHY IS WEIGHT ENFORCED?:
. Overweight vehicles damage roadways and shorten their life.
2 One five-axle truck weighs about the same as 20 automobiles, but its impact on the
‘roadway is the same as 9,600 automobiles (GAO Report 197922-4).
3. An axle weight of 26,000 Ibs: is only 30 percent greater than an axle weight of 20, 000
Ibs., but the effect on the roadway is 200 percent greater. :

& Oct. 20, 2015 NATIONAL SHERIFFS’ ASSOCIATION LETTER TO CONGRESS:

“We are united nationwide in our opposition to both heavier and longer trucks. Please stand
with the National Sheriff's Association and its members and reject heavier and longer truck
provisions.”

® Sept. 23, 2015 NATIONAL TROOPERS COALITION LETTER TO CONGRESS:
“The bottom line is bigger and heavier trucks make our roads and highways unsafe due to,
among other things, greater stopping distances and higher risk of rollover”.



® Feb. 2, 2017 FISCAL NOTE FOR HB 2095 BY HOUSE COMMITTEE ON

TRANSPORTATION: -
“KDOT indicates that addmonal expendltures would be reqwred to prowde the level of deS|gn
and maintenance necessary to preserve the structural integrity of the state highway systemasa
result of the vehicle weights in the bill. This would include an analysis of existing bridge load
ratings and potentially posting new highway signs for any changes to the load ratings.”

* Feb. 17, 2016 TOM WHITAKER, KANSAS MOTOR CARRIERS ASSOCIATION:

“Should the truck operators be allowed to transport weights in excess of current weight limits,
they should expect to pay more towards the maintenance of our roads and highways. The $500
fee is consistent with what is charged in Coiorado In addition, out-of-state trucks would pay the

same as Kansas based trucks "

Thank you for the opportumty to present this material.
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Kansas Property Tax Valuation of Railroads

Railroads are valued on a unit basis at fair market value, meaning that the total railroad
is valued as a going concern, rather than valuing each piece of property individually.
The Division of Property Valuation (PVD) in the Kansas Department of Revenue
annually determines the fair market value of railroad property on the lien date, which is
January 1st.

In determining the fair market value the PVD uses generally accepted appraisal
procedures and considers several factors including operating income, cost of capital,
book cost and other market data as may be obtained. Typically for railroads, the fair
market value is determined using the income approach by taking the net operating
income and dividing it by the capitalization rate (cost of debt and equity capital).

After the unit fair market value is determined, an allocation factor is used to calculate
“the portion of the unit value attributable to Kansas. The allocation factor is developed

using a blended ratio of operated and owned track mileage, operating revenue, ton

miles, car miles and locomotive miles in Kansas as compared to the entire system.

The value of property allocated to Kansas is then apportioned to the various taxing
jurisdictions in the state as follows: (a) an average value per mile is assigned to main
tracks; {2) then an average value per mile is assigned to all other tracks; (3) then, value
is assigned to structures and improvements on the rights of way and to real estate off
the rights of way.

The PVD then certifies to the county clerk of each county the amount of assessed
valuation apportioned to each taxing unit therein. The county clerk then notifies each
taxing district (schools, townships, etc) within the county of the assessed valuation to be
utilized in the preparation of budgets for ad valorem tax purposes. The taxing
jurisdictions add this value to their respective tax bases, compute a tax rate, and levy
taxes on all property within their jurisdiction.
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Wednesday, March 8, 2017

By Lavren WEBER

Hel wanted: America
needs truck drivers. In 2015,
American Trucking Associa-
tions estimated that for-hire
frucking companies had neavly
50,000 fewer drivers than they
needed. The shortage was less
severe in 2016 but the trade
group expects it to worsen in
coming years.

As policy makers wring
their hands over the shortags,
an Ivy League spciologist who
speni time as a long-haul
driver says the deficit is
largaly of the industry’s own
making.

ATA partly blames the gru-
eling demands of a job that
puts workers on the read for
long periods. But Steve Vis-
celli, a sociologist and feliow
at the University of Pennsylva-
nia’s Robert A. Fox Leadership
Program, says the shortage is
the product of an industry la-
bor model that relies heavily
on inexperienced drivers and
independent contractors.

Mr., Viscelll, who worked
as a truck driver for several
months while researching his

2018 boek, “The Big Rig:
Trucking and the Decline of
the Awerican Dream,” says
upward of 25% of long-haul
truck drivers are indepen-

Many truck m.,_mmwu rmqm 3 hard uﬂm Bmwﬁn ends meet.
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dent contractors, also Known
as owner-cperators. They are
attracted by promises of be-
ing their own bosses, but the
arrangement often saddles

ALYSSA SCHU

Trucker Shortage Is MM@nmwmm to Worsen

them with EﬁnmﬁmEmEm debt
and high expenses, he adds.

Drivers typically receive
training from big trucking
companies or schools affili-
ated with them. Those who
become independent contrac-
tors sign lease-to-own deals

to purchase their vehicles,

often with those same com-
panies. But the terms are
onerous, and drivers owe so
much that they might end up

working 70 or 80 hours a

week just 1o pay back what
they owe and cover expenses

such as fuel and insurance.

Drivers are suing some com-
panies that use this modal,
saying they should be classi-
fied as employees rather than
contractors.

Rven those worling as em-
ployees

cause they are only paid for
the miles they drive, not time
waiting to load and unload
their rigs or sitting in traffic.
Mr. Viscelli recounts a 16-

Please see TRUCK page B5

% Management: The era of the
overconfident CEO wanes... BS

have a hard time .
ma¥king ends meet, partly be- -

Continued frompage B1
hour day spent crawling
through traffic in the New
York area, only to get stuck
at a New Jersey rail yard for
the night. That day he drove
215 miles and earned $56.
The result of these condi-
tions: Drivers bwrn out
quickly and quit.
The industry could fix its
labor shortage, Mr. Viscelli

| says, by raising pay enough

to compensate for the hard-
ships of the job or improving
the terms for independent
contractors. In 2015, heavy
and tractor-trailer truck driv-
ers earned a median wage of
$40,260, according to the Bu-
reau of Labor Statistics. Mr.
Viscelli says that number
masks the reality that most
drivers work far more than
40 hours a week to get to
that income.

Wages have heen rising
over the past few years and
some firms offer signing bo-
nuses, according tc ATA
chief economist Bob Cos-
tello. Such measures helped
bring down industrywide
turnover from nearly 100%
in 2012 to just over 90% in
2014. More recently, driver
turnover has declined to
around 80% due to lgss
freight being shipped.

Hanging over any discus-
sion of the truck industry’s
future is the specter of
automation. Driverless vehi-
cles will lead to significant
job loss, says Mr. Viseelli,
“but it’s further cut in the
future than most people
think,” partly because of the
web of logal, state and fed-
eral reguiations that guide

trucking.
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Gov. Sam Brownback's administration recently sent what amounts to a wish list to President Donald Trump for
inclusion in his planned infrastructure initiative. The list includes $240 million in highway and bridge projects.

FiLE PHOTO / KANSAS PUBLIC RADIO

Kansas Republican Gov. Sam Brownback is hoping the federal government can rescue
several critical infrastructure projects that the state can no longer afford.

The Brownback administration recently sent what amounts to a wish list to President
Donald Trump for inclusion in his planned infrastructure initiative. It includes the following
$240 million in highway and bridge projects delayed or abandoned because of the state’s
ongoing budget problems:

L

$50 million to replace a section of the Lewis and Clark Viaduct that carries Interstate
70 across the Kansas River between Kansas and Missouri.

$91 million to build an 1-235 interchange in Wichita.

$45 million to reconstruct nine miles of I-70 in Gove County.

$54 million to reconstruct 10 miles of 1-70 in Thomas County.

I1ttp:fﬂccur.org,’postfbmwnhacmasks»trump—save—some—kans,..I&u‘sm__mrmuO_El.efc'mac!cc:nb4af‘id§‘5eb—'mﬂ?BmGQ#streamlo 2113017, 5:00 PM
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A Critical Link in the BNSF Network

For more than a century, BNSF Railway Company and Kansas have enjoyed a prosperous
relationship, thanks to the state’s strong workforce and ifs cenfral location.

That tradition thrives today with BNSF mainfaining significant operations in eight Kansas
communities, including a major locomotive averhaul shap in Topeka, and BNSF's largest rail

switching vard in Kansas City, KS.

BNSF's Logistics Park Kansas City in Edgerfon currently has eight tenants and construction is
underway on the eighth building at the park. When the new building is compieted, a total of 4.8
million square feet will have been constructed since the faciiity opened in Octobar 2013.

We also deliver cleaner-buming Powder River Basin coal from Wyoming and Montana to provide
the energy that feeds the Kansas economy, lumber from the Northwest for use in construction
throughout the state and fertilizer from planis around the couniry to feed Kansas crops.

BNSF warked in partnership with Johnson County Community College (JCCC) in Overiand Park to
build and operate the National Academy of Raiiroad Sciences on the campus of JCCC. This world-
class facility Is the largest railroad technical training center of its kind and provides new employees
with the technical skills needed to work with today's sophisticated railroad systems.

Once trained, these BNSF employees help Kansas farmers move agriculiural products to dining
tables in every comer of the world, and they are helping to grow the state's emerging ethanol
industry by providing the transporiation link needed io deliver this green fual to market.

BNSF has the shortest and best routes beiwaen the Midwast and Southarn California, and
between the Pacific Northwest and the Southeast, both of which pass through Kansas. This
strategic junction makes Kansas one of the nation's busiest raif centers. In addition, BNSF offers
Kansas shippers more single-line route options between Canada and Mexico than any other
railroad via its Midcon Corridor.

In all, BNSF annually moves nearly 4 miilion carioads of frelght in Kansas.

Supporting BNSF's vast rail
network in Kansas are more
than 3,500 dedicated men and
women who earn a combined
payroll of more than $287

million. %,
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BNSF Railway Service in
Kansas - 2015
Emp!oyees

3,558 -

Payroll

:$287,083,385

BNSF Foundation Glving
$628.400

Lines Operated .

Routg miles owned: 1,142
Route mites trackage rights: 445
Carloadings ~

Origingited: 255,250

Haridled Wittin' state: 3,965,325
Termlnated 334 612

Majbf’Facilities_
Rail Yards *
Argentine, Arkansas City, Dodga G ty, .

S Empona ‘Hutchinson, Newton T0peka
“Welington L A

lntermoda! Faci!ities

. Logistits Park Kansas City’ (LPKC)

-Shops
‘Topeka, Argentine - -
Admlmstratwe Gﬁ‘ ices

: :BNSF Facts

"Operaﬂng it 28 States and 3 Canaduan valnces

BNSF Freaght Cars ?TDQ{!

: anamotwes._a_,(]_{lﬂ
Rottte Miles 32,500 -
44,000
?-200 veiera employed
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related . assets, the plan Includes acquiring new locomotives, fre:ght cars, and other equu:ument conttnumg
implementation of positive train control {PTC), and snvestmg in expansxon and effic r:lency projects to enhance productivity
and veloc:lty In 201 5 BNSF tnvested appromma%ely $182 million in Kansas for capaczty expansmn and maintenance.
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About 10 percent of the electricity produced in the United States Is

Products Shipped From Kansas generated from coal hauled by BNSF. More than 90 percent of the
Industrial coal BNSF hauls comes from the Powder River Basin (PRB)

' Wyoming and Montana and is 60 percent lower in sulfur than most

Products

other U.S. coal sources.

Consumer
Agricubtural Products

Products

BNSF is one of the largest gram hauhng railroads in the Unlted States,
In fact, BNSF hauls enough grain to supply 900 million peaple with a
year's supply of bread. Approximately 50 percent of the agricultural
commedities traffic BNSF hauls is transported to export points in the
Pacific Northwest, Gulf of Mexico, Mexico and the Great Lakes.

255,250 Carloads and
Intarmodal Units

Many Items found in focai retall stores, restaurants and automobile

Products Shipped To Kansas dealerships were shipped on a BNSF train. Each year BNSF moves
about 10 percent of the vehicles sold in the United States. BNSF is
Coal among the world’s top transporters of intermodal traffic, and the

only western U.S. railroad offering direct intermodal service to the
Southeast, as well as the fastest intermodal service to the Northeast,

Industriat
Products

BNSF is a leader In transporting forest products, chemicals, metals
C;Orgzlt'l!gesr and ather products that drive our economy. Each year BNSF
transports enough lumber to build more than 500,000 homes;
enough asphalt to lay a single lane road four times around the

33‘]‘&:12 C%“?ﬁdéta"d equator; and enough coiled sheet steel to lay the unrolled coils end
niermodal Units to end 12 times between New York City and Seattle, WA.

Agricultural 3
Products

Andy Williams John Rider

Comrnunity Affairs Economic Development
817-867-6369 913-551-4148

Jeff Davis Paul Cristina

State Government Affairs Public Private Partnerships
913-551-4202 817-352-6316

Mike Smythers John Christian

Federal Government Affairs  Franchise Development
202-347-8662 817-352-6856

BNSF Emergency Hotline: 1-800-832-5457

For more information, please visit our website at
www.bnsf.com
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2015 FAST FACTS

Miles of Track
Annual Payroll

in-State Purchases ... e $231.8 million
Capital Investment ..o, $119.5 million
EMpPIOYEES™ ot 1,347

U.S. JODS SUBBOMEA™ .oveoreeee oo 6,061.5

*Fourth quarfer 2015 average
**Each American freight rail fob supports 4.5 jobs elsewfisre in the
U.S. economy. (Association of American Railroads)

20T i, 128,830
201200 S S URORN 167,581
2013 et 118,714
2004 141,802
2005 e, i 126,683

20T e e ... 139,615
2012 s . 121278
2013 s 134,234
24 126,820

2015 s 135,604

TOP FIVE COMMODITIES SHIPPED
2015 BY VOLUME

GRAIN
WHEAT

ASSEMBLED AUTOS
SHT AND MHISC MINERALS
FERTILIZER

TOP FIVE COMMODITIES RECEIVED
2015 BY VOLUME

COAL
- ASSEMBLED AUTOS
NT AND MISC MINERALS
INDUSTRIAL CHEMIGAL
FERTILIZER

UNION PACIFIC’S KANSAS HERITAGE

The first locomotive rolled across Kansas soit in 18580, and
from that moment, fransportation in the state would never
be the same. In 1863, Kansas City was the [aunching peint
for a network of railroads that eventually spun a web across
Kansas to Colorado and south through Oklahoma to Texas.
A number of raifroads, including many bearing the name
Union Pacific in some form without actually being
connected to the real Union Paciffc, operated in the state
threughout the century. Finandier Jay Gould, whose name
Is synonymous with early rallroads, played a major role in
Kansas rail transportation, as he consclidated control of
most of the lines in the state during the 1880s.




RAIL THRIVES IN KANSAS

With thousands of miles of opportunity in every direction —
north, south, east and west — it's easy to sea why the
railroads came to define the state of Kansas in the mid- to
late-19th century. it's also the reason that_today'the
Sunflower State is shill considerad a nucieus for rail
transportation in America.

Kansas Is a study in contrasting raflroad operations. Union
Pacific operates a transcontinental corridor through the
northeastem corner of the state, where as many as 60
trains a day travel between Topeka and Kansas Gity. In
addition, Kansas is cocbwebbad with a network of light-
density, grain~gatheting branch lines, many of which have.
been leased or sold to new short fine railroads.

This program has helped maintain rural rail service. Union
Paclfic also operates an important nerth-south “couplet” of
main lines from Kansas City south to the Gulf Coast, as
well as a trackage-rights route on BNSF Raitway. .

The primary commodity carried in the state is whaat, The
railroad also moves military squipment fo and frem Fort
Riley. Kansas City is the site of & major freight switching
yard. Union Pacific also operates vards and related
facilities in Tapeka, Marysville, Salina, Herington, Wichita,
Parsons and Coffeyville.

From 2011 to 2015, Union Pagcific's capital investment
reached more than $512 million in Kansas.

SUPPORTING THE COMMUNITIES WE SERVE

{n 2015, Union Pacific provided suppart by donating more
than $340,000 to Kansas charitable organizations such as
First Call for Help of Ellis County, inc., El Centro,
Heartspring, Inc. These organizations were reached
through a combination of the Union Pagific Foundation,
matching gifts and corporate contribistions.

The Union Pacific Foundation is the primary phitanthropic
arm of Union Pacific Corporation and has distributed funds
since 1959 to gualified organizations in commurities
served by Union Pacific.

AMERICA’S PREMIER RAILROAD

One of America's most recognized companies, Union
Pacific Railroad (NYSE: UNP) connects 23 states in the
western two-thirds of the country by rail, providing a critical
Iink in the global supply chain. From 2006-2015, Union
Pacific invested approximately $33 billion in its network and
operations to support Ametica's transportation
infrastructure. The railroad's diversified business mix
includes Agricultural Producis, Automotive, Chemicals,
Coal, Industrial Products and Intermodal, Union Pacific
serves many of the fastest-growing U.S. population
centers, operates from all major West Coast and Gulf
Coast ports to eastern gateways, connects with Canada's
rail systems and is the only railroad serving all six majer
Mexico gateways. Union Pacific provides value to its
roughly 10,000 customers by delivering products in a safe,
raiiable, fuel-efficient and environmentally responsible
mariner. ‘

CONTACTUS

24-Hour Emergency i_'-lot[i.ne — Response
Management; (888) 877-7267

Corporate HeachUarters: (402) 544-5000

or {888) 870-8777

Lindsey Douglas, Public Affairs: (816} 398-1625
Calii Hite, Media Relations: (402) 544-3026
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