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SB 41 0 updates and expands Kansas law rela血g to captive insuran∞ ∞mPanies. Currently,

there are 1 8 cummt statutes relating to captive insuran∞ COmPanies. Only two ofthe 1 8 have

been amended sin∞ Originally enacted in 1988. Of瓜e origina1 18 sta請es, SB 410 updates 14

and r印eals 2. The bill also enacts 35 new sections.

Existin空and uDdated de鯖nitions:

●　A captive iusurance ∞mPany lS a Pure Captive iusurance ∞mPany Or an asSOCiation captive

insurance company.

●　A pure captive insurance company lS a ∞mPany that iusures the risks ofits parent and

a能1iated ∞mPanies, and the risks ofany business entity that is not in the parent ∞mPany's

∞apOrate SyStem and has an existing ∞ntraCtual relationship with the parent or an a締1iate of

the parent.

New de鯖nitions:

●　An association captive insuran∞ ∞mPany lS a ∞mPany that insures the risks ofmembers of

the association.

●　A branch captive insurance ∞mPany is defined as an alien captive insurance company血at

has been issued a certi丘cate of authority to transact the business of insurance in Kausas

through a business unit with a principal pla∞ Ofbusiness in Kausas and has not othervise

been issued a certi丘cate of au血ority by the ∞mmissioner to transact insuran∞ under血is act.

●　An alien captive iusurance company lS an insurance company that is fomed to write

ins脚∞ business of a nature that血e ∞mmissioner detemines is otherwise pemissible

under血e act and is licensed or au血orized pursuant to血e laws ofan alien jurisdiction血at

imposes statutory or regulatory standards in a fom acc印ta心1e to the ∞mmissioner on

∞mPanies trausacting血e business of insurance in that jurisdiction.



・ A special purpose insurance captive is a captive insurance company血at has received a

Certi宜cate of authority to reinsure the hsks of a ceding company pursuant to a special

PuapOSe insurance captive contract as per an approved plan of operations.

The branch captive insurance company and the special puapose insurance company are new

Captive insurance types created by this bill, and the regulatory scheme relating to the two types

Of insurance companies are also created within血e bill.
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